BUSINESS 


RESERVE 
DISTRICT 


MONTHY REVIEW PUBLISHED BY TH 


FEDERAL RESERVE BANK OF CHICAGO 


July 1, 1924 


BUSINESS CONDITIONS IN THE UNITED STATES 


RODUCTION of basic commodities and fac- 
P tory employment showed unusually large de- 
clines in May and were considerably below the 
level of a year ago. Purchases at wholesale and 
retail also declined during the month and were 
somewhat below last year’s volume. Commercial 
loans at member banks decreased and there was 
a further decline in money rates. 


PRODUCTION—The Federal Reserve Board’s 
index of production in basic industries, adjusted 
to allow for seasonal variations, declined about 
10 per cent in May to a point about 18 per cent 
below the peak reached a year ago. Particularly 
marked decreases were shown for production of 
iron and steel and mill consumption of cotton. 
Output of anthracite, cement, and tobacco prod- 
ucts, on the other hand, was slightly larger than 
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Index of 22 basic commodities ae ogee for seasonal variation 
(1919=100). Latest figure, May, 1924: 103. 


in April. Factory employment declined 4 per cent 
in May, the number of employees being reduced 
in almost all reporting industries. The largest 
reduction of working forces occurred in the tex- 
tile, metal, automobile, and leather industries. 
The value of building contracts awarded in May 
was 13 per cent less than the month before and 
for the first time since the beginning of the year 
fell below the corresponding month in 1923. 

The Department of Agriculture forecasts as of 
June 1 indicated smaller yields of wheat, oats, 
and barley as compared with the harvests of 1923. 
The condition of the cotton crop on May 25 was 
5 per cent lower than a year ago and 7 per cent 
below the average condition for the past ten 
years, 


TRADE—Railroad shipments showed a slight 
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increase in May, but were 8 per cent smaller than a year 
ago. Carloadings of all classes of freight, with the ex- 
ception of grain and livestock, were smaller than in May, 
1923. 

Wholesale trade decreased slightly in May and was 
6 per cent less than in May, 1923. Sales of dry goods, 
shoes, and hardware were much smaller than a year ago, 
while drug sales were slightly larger. Retail trade at 
department stores and mail order houses declined during 
May more than usual at that season and was smaller 
than last year. Department store stocks were 4 per 
cent smaller in May than in April and 3 per cent larger 
than a year earlier. 

PRICES—Wholesale prices, as measured by the index 
of the Bureau of Labor statistics, declined 1 per cent 
during May to a level about 8 per cent below the high 
point reached in the spring of 1923. Prices of all com- 
modity groups, with the exception of food, declined in 
May. During the first half of June quotations on wheat, 
corn, rye, and milk increased, while prices of hogs, beef, 
cotton, and lumber declined. 

BANK CREDIT—Decreased demand for credit for cur- 
rent business requirements between the middle of May 
and the middle of June was reflected in a smaller volume 
of borrowing for commercial purposes at member banks 


FACTORY EMPLOYMENT 
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Index for 33 manufacturing industries (1919=100). Latest 
figure, May, 1924: 93. 


in leading cities. Further purchases of corporate securi- 
ties by these banks and larger loans on stocks and bonds, 
however, resulted in an increase for the month in their 
total loans and investments. There was an unusually 
large increase in net demand deposits of these banks, 
which carried the total of these deposits to the highest 
figure on record. 


At the Federal Reserve Banks between May 21 and 
June 18 there was a further decline in discounts for mem- 
ber banks and in acceptances purchased in the open mar- 
ket. Government security holdings, on the other hand, 
increased, and total earning assets were somewhat larger 
than a month ago. 


The prevailing ease in the money market was reflected 
in a further decline from 4% to 314-334 per cent rates 
on prime commercial paper in New York. The June 15 
issue of six-month Treasury Certificates bore a rate of 
234 per cent, compared with 4 per cent on a similar offer- 
ing last December. 

Discount rates at the Federal Reserve Banks of Cleve- 
land, Richmond, Atlanta, Chicago, St. Louis, and San 
Francisco were reduced from 4% to 4 per cent during 
June and the rates in Boston, New York, and Phila- 
delphia were reduced to 3% per cent. 


MEMBER BANK CREDIT 


of Dollars 
Discounts 
12 
Demand 
Deposits 
“Time t. 
1919 1920 


Weekly figures for member banks in 101 leading cities. Latest 
figures, June 11, 1924: Loans and Discounts, 12,077 million; In- 
vestments, 4,720 million; Demand Deposits, 11,785 million; Time 
Deposits, 4,348 million, 


BUSINESS CONDITIONS IN THE SEVENTH RESERVE DISTRICT 


RODUCTION, employment, distribution figures for 

the Middle West—all give evidence of the slackened 
operations during May, while the continued downward 
trend in prices, falling off in orders booked, and closely 
watched inventories further emphasize the general contrac- 
tion in business. 

In construction work, a high rate of activity was main- 
tained during the month, although indications of curtail- 
ment were to be found in the decrease in permits issued 
during May and in reports of less widespread building 
shortage. The coal industry continues markedly de- 
pressed, and constitutes a factor in the failure of carload- 
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ings to reach their 1923 volume. 

This general slowing down, the consequence in some in- 
stances of previous overproduction, was for the most part, 
however, the psychological result of the prevailing policy 
of caution, accentuated by political and economic uncer- 
tainty. With a share of this now removed and with money 
abundant at low rates, conditions are favorable for expan- 
sion in operations. Already the bond market has responded 
to the stimulus with a striking increase in investment de- 
mand. Other encouraging features are the large volume of 
debits to individual accounts and the decrease from April 
in business failures for the district. 
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BANKING CONDITIONS AND MONEY RATES 

Reduced credit demand for commercial and industrial 
purposes and overabundant funds in the larger banking 
centers, with a consequent downward movement in rates, 
have been the outstanding features in credit and banking 
operations in the district during the past month. Rates in 
Chicago have declined 1% to % per cent, with present quo- 
tations as follows: Collateral loans 4% to 434, over-the- 
counter accommodations 4% to 5, and time loans 4% 
to 5. The Federal Reserve Bank of Chicago on June 13 
reduced the rediscount rate to 4 per cent on all classes of 
paper. A further evidence of easy money conditions was 
the oversubscription to the new offering of 234 Treasury 
Certificates. 

In agricultural sections of the district little liquidation 
has taken place and demand for credit remains active, 
some banks even finding it necessary to extend their lines 
to borrowers during the past month. All legitimate re- 
quirements are being met, however. 

Loans to member banks by the Federal Reserve bank 
showed a downward trend following a small rise the last 
week in May. On June 18 a slight upturn took place but 
on June 25 the down trend was resumed, and the figure 
reported, $44,813,444, was the lowest since October 22, 1917, 
when loans to member banks aggregated $42,091,193. Earn- 
ing assets increased to $123,339,000 on June 11, the highest 
figure for several weeks, principally reflecting larger hold- 
ings of Government securities. On June 18, however, a drop 
to $115,217,000 was shown, growing out of reduced volume 
of Treasury notes more than offsetting a gain in Certifi- 
cates of Indebtedness and a small increase in bills dis- 
counted. Federal Reserve notes in circulation continued 
to shrink in volume, totaling $259,010,005 on June 18, com- 
pared with $404,254,800 the first reporting date in January. 


The drop from May 14 to June 18 was approximately 21 
million. 


POSITION OF FEDERAL RESERVE BANK OF CHICAGO 
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Latest figures shown June 18, 1924, in thousands of dollars: 
Total Reserves, 471,544; Loans to Member Banks, 49,654. 


Loans and discounts of Chicago and Detroit reporting 
member banks moved downward throughout May and the 
first week in June, but on June 11 increased about 5 million, 
and on June 18 nearly 15 million, standing at $1,480,392,000, 
or 13 million above the level on the corresponding report- 
ing date in May. In other selected cities, loans and dis- 
counts declined less noticeably in May than the aggregate 
of Chicago and Detroit, and remained practically unchanged 


at $328,000,000 until June 18 when a drop of about 2 mil- 
lion was reported. Demand deposits fluctuated, those of 
Chicago and Detroit members totaling $1,331,934,000 on 
June 18, over 17 million above the previous high point 
reached on May 14. In other selected cities, no established 
trend was discernible in demand deposits, though week-to- 
week fluctuation took place; the aggregate of $250,779,000 
on June 18 was only slightly under the figure on May 21. 
Time deposits in Chicago and Detroit showed weekly gains 
until June 18 when a small reduction from the preceding 
week took place, and in other selected cities an otherwise 
uninterrupted rise since April 30 was ended by a slight drop 
on June 11, more than cancelled, however, by a rise the 
subsequent week, the total on June 18 being reported as 
$149,852,000 compared with $149,329,000 the preceding 
week. 


Sales of commercial paper by nine reporting dealers in- 
creased 6.5 per cent in May as compared with April, re- 
versing the movement of the previous month, and were 
13.1 per cent larger than in May, 1923. Although sales 
during the month were greater, the volume of paper out- 
standing at the close decreased 4.7 per cent from April 30, 
but remained 15.0 per cent above that of a year ago. Rates 
continued to decline, prevailing at 44%4@4™% per cent as 
compared with 444@4% per cent in April. The demand for 
paper is steady, particularly with the larger city banks; a 
considerable portion of the country banks are now out of 
the market. The supply of paper remains moderate, credit 
requirements being limited, but there is enough paper to 
meet the demand. 


In the four-week period ended June 11, purchases of ac- 
ceptances by five dealers in the open market underwent a 
weekly average decline of over 50 per cent from the pre- 
vious five-week period. Sales likewise contracted consid- 
erably, though those to local banks increased, the decline 
in the aggregate being 42.6 per cent. Holdings at the close 
of the period were reduced 39.8 per cent. Rates in this 
period were again lowered extensively; maturities of 90- 
day and less were bid at 24@2% and offered at 24@2% 
on June 11. Over 90-day maturities were bid and offered 
principally at 234@23%4 and 2%4@2%, respectively. The 
supply of bills continues small, while in general the de- 
mand is fairly good. Maturities of 90-day and less remain 
most attractive. 


Eighteen district banks increased the volume of accept- 
ances executed in May 32.4 per cent over April and to a 
somewhat greater extent over a year ago. Purchases of 
acceptances advanced 21.5 per cent over the preceding 
month, while sales were 8.4 per cent larger. Month-end 
holdings increased 39.4 per cent, those of the banks’ own 
acceptances being nearly doubled. All of these items were 
over twice the volume in May, 1923, except sales, which 
increased 32.6 per cent. The liability of these banks on 
their acceptances outstanding declined 16.4 per cent from 
that at the close of the preceding month, but increased 12.5 
per cent over a year ago. 


Agricultural Financing—Gains over April of approxi- 
mately $2,000,000 for each group were shown on May 31 
in the aggregate of loans outstanding in the five states in- 
cluding the Seventh district by twenty-two Joint Stock and 
four Federal Land banks. Four Federal Intermediate 
Credit banks increased their outstanding loans over April 
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nearly $200,000, more than offsetting the decline in volume 
shown on April 30 from the preceding month. The dis- 
tribution by states of outstanding loans of these banks as 
of May 31 is given in the table below: 

Joint Stock FeperaAL INTERMEDIATE 


Lanp BANKS Lanp Banxs Crepit Banks 
Number of Banks 2 4 


2 4 
Illinois $ 21,050,370 $473,277 
Indiana 30,176,600 9,206 
Towa »238,2 47,440,050 119,422 
4,384,500 22,577,000 243,508 
$156,297,889 $138 ,366,920 $845,413 


An offering of a new issue of $35,000,000 ten-thirty year 
Federal Land bank 434 per cent bonds at 101 and interest 
to yield about 454 per cent to the redeemable date 1934 
and 434 per cent thereafter to redemption or maturity was 
made on June 16. The bonds were offered to the public 
by a country-wide group consisting of the twelve Federal 
Land banks, investment houses, institutions, and dealers. 
They bear the date of July 1, 1924, and are due July 1, 
1954; they are not redeemable before July 1, 1934, but are 
redeemable at par and interest at any time after ten years 
from the date of issue, and are exempt from federal, state, 
municipal, and local taxation. 


Volume of Payment by Check—Volume of payment by 
check in May increased 2 per cent over April in the four 
larger cities of the district, Chicago, Detroit, Milwaukee, 
and Indianapolis, and totaled $4,134,407,000, as compared 
with the April aggregate for these cities of $4,052,857,000. 
The May volume was 3.2 per cent below that for the cor- 
responding month of 1923. Clearing house banks in twenty 
smaller reporting centers debited individual accounts to the 
amount of $672,037,000, an increase of 3.7 per cent over the 
April figure, $648,059,000, but less by 1.9 per cent than in 
May, 1923. The total in May of this year for the twenty- 
four cities reporting volume of payment by check was $4,- 
206,444,000, or 2.2 per cent above April and 3.1 per cent 
below the corresponding month of 1923. 


AGGREGATE PERCENTAGE CHANGES FROM 
May RIL May 
1924 1924 1923 
(000 omitTTED) 

$2,998,663 +2.2 — 3.3 
Detroit 715,120 +0.3 + 08 
262,228 +0.9 —11.4 
158,396 +8.8 — 5.5 
Total $4,134,407 +2.0 — 3.2 
Total 20 cities...................... 672,037 +3.7 — 19 
Total 24 cities.....................$4,806,444 +2.2 — 3.1 


Savings—Both the amount of savings deposits and the 
size of the average savings account in this district were 
0.4 per cent larger on May 31 than at the beginning of the 
month, according to figures furnished by 202 banks. In- 
diana, alone, showed a downward trend, and reasons given 
for the declines of 1.8 per cent in amount of deposits and 
1.9 per cent in the average account, were the withdrawals 
following the crediting of the semi-annual interest on May 
1 by some banks, less activity in industry and consequent 
lack of employment, tax payments, and transfer of savings 
to institutions paying higher rate of interest. 

Compared with a year ago the five states showed gains 
in the amount of their savings deposits ranging from 3.1 
per cent in Indiana to 10.0 per cent in Michigan, the ag- 
gregate expansion for the district being 6.0 per cent. AlI- 
though the average saving account in Indiana and Iowa 
fell off 1.8 and 2.4 per cent, respectively, from the June 1, 
1923, level, there was a gain for the district of 0.5 per cent. 

Bonds—The bond market during the latter part of May 
was rather featureless in comparison with conditions dur- 
ing the first two weeks of June, when institutional buying 
stimulated by the ease in money conditions caused some 
improvement both in the market for listed bonds and in 
that for new issues. The removal of uncertainty regarding 
the Government’s taxation policy was also a contributing 
factor, but the general investment demand is still slow. 

In the last two weeks demand has been particularly to- 
ward public utilities and railroad securities, with an ad- 
vancing tendency in prices. In the municipal bond market 
prices continue to rule fairly well, with a moderate demand 
from dealers and institutions, especially in bonds which are 
legal investments for savings banks. Industrials continue 
to lag; this is particularly true for bonds of companies 
which suffered from the business depression of 1920 and 
1921, and which have not been able to recover their earn- 
ing power since that time. There has been a fair demand 
for foreign securities. 

Subscriptions to the 234 per cent Treasury Certificates 
of Indebtedness, dated June 16, 1924, and maturing Decem- 
ber 15, 1924, were oversubscribed for the country and for 
this district. Total subscriptions—cash and exchanges— 
received by this bank amounted to $61,039,000; final allot- 
ments were cash, $9,796,500; exchanges, $24,008,000. The 
quota for this district was $21,000,000. The market for 
Government bonds has been very active, with steadily ris- 
ing prices. 


AGRICULTURAL PRODUCTION AND FOOD STUFFS 


June 1 reports from 139 agents representing 218,711 
farmers in the Seventh district show that farm work has 
been delayed and plant growth retarded by unseasonable 
weather. Poor seed and insufficient warmth prevented 
satisfactory germination of corn, and in a number of coun- 
ties necessitated replanting some of the acreage. Winter 
grains are in fairly good condition, although in all prob- 
ability this year’s harvest will be two to three weeks later 
than usual. Only slight reduction in potato acreage is in- 
dicated from that of a year ago by the agents’ reports. 
Farmers in most parts of the district had smaller stocks 
of old corn on hand at the beginning of June than on the 
corresponding date in 1923. Present conditions suggest a 
fairly good supply of small fruit, but considerably smaller 
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crops of apples and peaches than were harvested last year. 
The Bureau of Agricultural Economics on the basis of 
the June 1 condition forecast a production of 83,818,000 
bushels of winter wheat for the four states exclusive of 
Wisconsin, and 526,647,000 bushels of oats for the five 
states lying largely in the Seventh district compared with 
the final estimate at 124,886,000 bushels and 527,858,000 
bushels, respectively, produced in these states in 1923. 


UNITED STATES CROP PRODUCTION 


Estimated by the Bureau of Agricultural Economics as of June 1 
(In thousands of bushels) 


ALL WHEAT Oats Barty RYE 
9926. 693,150 1,231,728 159,893 461 
Final, 1923 5,741 1,299,823 198,185 63,023 


78 
Five-year Average, 1918-22......880,989 1,302,516 186,036 78,410 


GRAIN MARKETING 


A greater quantity of wheat but a lesser volume of corn 
and oats arrived at interior primary markets of the United 
States during May than in April, although shipments from 
these markets gained slightly. Compared with a year 
ago, the movement of corn and oats increased but that of 
wheat declined. Exports were less than in April but in- 
quiry for bread grains has improved since recent readjust- 

ment of world prices brought those of the United States 
nearer to a parity with other world markets. The prices 
of corn and oats averaged less at Chicago during May than 
in April, but those of wheat advanced. 


The visible wheat supplies in the United States, Canada, 
and the United Kingdom were 166,132,000 bushels on June 
14, 1924, compared with 219,403,000 bushels on May 10, 
1924, and 128,873,000 bushels on June 16, 1923. 


VISIBLE SUPPLY OF GRAIN IN THE UNITED STATES 
Stocks in public and private warehouses, at principal points of 
accumulation, at lake and seaboard points, and in transit by water in 
the United States. Figures supplied by the Chicago Board of Trade. 
(In thousands of bushels) 


WHEAT Corn Oats Rye Barey 

June 16, 1924 
Warehouses and Afloat..38,788 11,150 5,630 16,946 589 
6,286 1,044 298 223 

May 17, 1924 
Warehouses and Afloat..46,744 15,466 8,903 19,788 912 
12,816 1,913 685 101 

June 18, 1923 
Warehouses and Afloat. - pty 4,332 11,018 16,197 1,177 
301 1,125 626 


Flour—Total flour production during May, according to 
figures reported by thirty-seven firms in this district, was 
maintained at about the same level as in April, with mills 
operating at 49.5 per cent of capacity in both months. Com- 
parison with May, 1923, during which month operations 
aggregated 42.9 per cent of capacity, indicates a gain in 
output of 15.3 per cent. Output of wheat flour increased 
1.3 per cent over April and 21.0 per cent over the same 
month a year ago, in contrast to that of flour other than 
wheat which showed declines of 16.5 and 34.1 per cent, re- 
spectively. 


Stocks of flour on May 31 receded only slightly from 
the level at the close of the preceding month, and there 
was a reduction of 10.9 per cent compared with the cor- 
responding date last year. Wheat stocks fell off 15.7 per 
cent during May, but were 8.9 per cent larger at the end 
of the month than a year ago. May sales of flour increased 
5.8 per cent in volume and 1.7 per cent in value over April; 
comparison with the same month last year shows gains of 
32.2 per cent in volume and 18.7 per cent in value. 


The Chicago Board of Trade reports receipts of flour at 
Chicago during the month to be 899,000 barrels compared 
with 900,000 barrels in April and 841,000 barrels in the 
same month a year ago; shipments of flour from Chicago 
totaled 580,000 barrels compared with 569,000 barrels in the 
preceding month and 615,000 barrels in May, 1923. 


MOVEMENT OF LIVE STOCK 


Receipts and slaughter of live stock were smaller at pub- 
lic stock yards during May, 1924, than in the correspond- 
ing month of 1923. Cattle slaughter increased over the 
volume reported in April, but that of hogs, sheep, and 
calves declined. 


LIVE STOCK SLAUGHTER 


: CatTTLe Hocs SHEEP CALVES 
Yards in Seventh district 


May, 1924 231,948 884,007 210,655 «150,187 


May, 1 2,734,644 723,263 447,014 
April, 1924. 2'809,188 725,918 460,124 
May, 1923. 3,072,396 888,189 460,963 


Fewer cattle and witiee but more lambs moved from 
markets to feed lots during May than in April, but the to- 
tal movement for the current year is below that for the 
corresponding five-month period in 1923. 


AVERAGE PRICES OF LIVE STOCK 
Per hundred pounds at Chicago 


WEEK ENDED MonrTus oF 

June 14 May APRIL May 
Crass 1924 1924 1924 1923 
Native Beef Steers (average) a 9.75 $ 9.65 $ 9.95 $ 9.50 
Fat Cows and Heifers........... 6.75 6.80 6.65 6.90 
Canners and Cutters 3.10 3.25 3.20 3.75 
Calves 9.60 9.15 8.95 9.10 
Stockers and Feeders...............-..---.-- .. 6.90 7.45 7.00 7.55 
Hogs (Bulk of Sales) 7.35 7.40 7.55 
Sheep 5.60 7.50 10.05 7.90 
Yearling Sheep 14,00 12.15 13.10 11.65 
Lambs 16.50 15.10 16.10 14.15 


The accompanying chart not only shows the relation be- 
tween prices of live hogs and the cost of ten bushels of 
corn necessary to produce one hundred pounds of live 
weight, but also indicates that periods in which corn prices 
are on a higher basis than hog prices are shorter in dura- 
tion than those in which this price relation is reversed. 
Each of the periods seems to recur at definite intervals. 


RELATION OF PRICES OF CORN AND HOGS 


22 Monthly Average Price of 10 bu.of Corn at Chicago 
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Latest figures shown May, 1924: Corn, $7.85, and Hogs, $7.35. 


Meat Packing—Sixty-one meat packing companies in the 
United States report aggregate sales in dollars 5.0 per cent 
greater in May than in the preceding month, but seasonal 
expansion was smaller than in either 1922 or 1923, the to- 
tal sales falling 1.2 per cent below those in May last year. 
The rate of production receded from April; employment 
declined 0.5 per cent in number, 7.3 per cent in hours 
worked, and 5.3 per cent in total payrolls during the period 
covered by the last pay-date in May from the correspond- 
ing period in the preceding month; June 1 inventories of 
meat decreased slightly from the volume on May 1, but 
lard stocks increased. Cold storage holdings in the United 
States exceeded the average for June 1 during the three- 
year period of 1921-1923, but were somewhat less than the 
average for that date in the five years 1919-1923. Chicago 
prices for May deviated little from those prevailing in 
April; veal and mutton eased somewhat, but prices of a 
majority of other edible products strengthened slightly. 

With the exception of better inquiry for hams and pic- 
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nics by English importers, export demand has not changed 
materially from a month ago. A smaller volume was for- 
warded in May for export than in April, according to re- 
ports sent direct to this bank by meat packers engaged in 
foreign trade. Prices for American products in English 
markets continue below parity in the United States, but 
those on the Continent are in line with domestic markets. 

Consignment stocks already abroad were indicated as 
less on June 1 than at the beginning of May. 


DAIRY PRODUCTS AND POULTRY 


Seasonal expansion in output of dairy products continued 
in May. District production of creamery butter increased 
40.6 per cent over April and 8.1 per cent over May last 
year. Wisconsin factories manufactured 27.4 per cent 
more cheese during the five weeks ended June 7 than in 


the prior corresponding period, the output being 14.6 per 
cent greater than between the corresponding dates in 1923. 
Sales of creamery butter increased 22.4 per cent over April 
and 7.1 per cent over May a year ago, according to reports 
sent direct to this bank by representative creameries in the 
Seventh district. Prices held moderately firm. 


Receipts of dairy products increased at Chicago during 
May, but less poultry arrived than in April. A smaller 
volume of eggs, but a larger volume of butter, cheese, 
and poultry was received than in May last year. Produc- 
tion exceeded consumption, permitting the usual accumula- 
tion in cold storage warehouses, the June 1 holdings of 
butter in the United States being more than double those 
in the preceding month or a year ago. Total stocks of 
eggs and cheese were greater than on June 1 last year. 


FUEL AND POWER PRODUCTION 


COAL 


Coal markets have continued dull in this district during 
the past month as the result of the large volume of stored 
stocks, slackened industrial conditions, substitution of other 
fuel, larger issue of power from the same amount of coal 
used, and greatly increased production of eastern coal by 
Chicago industrial users for their own consumption. The 
volume of eastern coals produced by Mid-West consumers 
is now reported to exceed 10,000,000 tons per year. 


According to a report issued as of April 30 by the IIli- 
nois Coal Operators Association, 138 mines, or 35 per cent 
of the total shipping mines of the state, representing 21 
per cent of the total state output during the last full year 
of operation, and employing 25 per cent of the miners, have 
been closed indefinitely or abandoned. Eighteen mines were 
-eported temporarily idle, while the 197 still working op- 
erated less than two days a week during April. The report 
indicates further that the approximate value of the mines 
abandoned or closed indefinitely was $40,000,000, with few 
of them in serious financial difficulties, however; whereas 
in the previous extreme depression in the coal industry at 
the end of the six-year period from 1911 to 1915, the 110 
mines then closed down or abandoned, as represented by 
their outstanding stocks and bonds, approximated $28,000,- 
000 and the original stock and bond holders suffered a loss 
of almost this amount. Figures supplied by the Associa- 
tion indicate that production in the state during May ag- 
gregated 3,754,650 tons compared with 3,812,500 tons in 
April and 5,950,610 tons the same month last year. Out- 
put of bituminous coal in the United States was maintained 
during the greater part of the month at a weekly rate of 
a little more than 7,000,000 tons. The decline to 6,708,000 
net tons during the week ended May 31 was due to the ob- 
servance of Memorial Day, as average daily production in- 
creased. 


The volume of lake trade continues smaller than in 1923, 
according to reports from the Ore and Coal Exchange 
which show the total loadings of bituminous coal at Lake 
Erie ports during May to be 2,609,593 net tons compared 
with 4,005,001 tons a year ago. In the first instance 2,433,- 
862 tons were cargo and 175,731 tons vessel fuel, while in 
the second case 3,829,971 tons were cargo and 175,030 tons 
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vessel fuel. Distribution of bituminous coal to American 
ports on Lake Superior during May aggregated 833,786 
tons and on Lake Michigan, 737,234 tons, compared with 
1,716,653 tons and 1,146,029 tons, respectively, the same 
month last year. 


Bituminous coal prices, as submitted by the Hopkins 
Daily Coal Reporter, showed comparatively little change 
on June 16 from those reported for May 14, though screen- 
ings from a number of fields were lower. Declines in the 
prices of Pocahontas and New River mine-run were offset 
by increased prices for other sizes of these coals. 

Anthracite production during the first full week of May 
aggregated 1,924,000 net tons, the highest level since the 
week ended March 29 when 1,942,000 tons were mined. 
With the exception of the week ended May 31 during which 
period holidays caused a decline in output to 1,294,000 tons, 
production was maintained at a weekly rate of over 1,800,- 
000 tons. Anthracite prices were raised again in June, but 


demand during the past month was reported exceedingly 
limited. 


ELECTRIC ENERGY 


May output and sales of electric energy customarily 
show an increase over April, but this year they registered 
a decline from that month. The increases in activity over 
May, 1923, in all items are considerably smaller than in 
any other month this year, as compared with the corre- 
sponding month in 1923. The 4.2 per cent increase from 
last year in output contrasted with one of 15.8 per cent in 
February, the peak month of 1924, and the 3.1 per cent ex- 
pansion in sales compared with 21.8 per cent in that month. 


CHANGES IN MAY, 1924, FROM PREVIOUS MONTHS 


Compiled from direct reports to this bank from eight companies 
ER CENT CHANGE FROM 


May APRIL A 

1924 1924 1923 
Plant capacity (K.W.).......... 1,850,960 0.0 +12.4 
Plant output (K.W.H.)........528, 654, "200 —3.4 2 
x output (daily average— 

Peakload demand (K.W.)... —2.0 + 5.1 
Industrial sales (K.W.H.)... "218" rth "889 —3.2 + 3.1 
Industrial sales (working 

day average—K.W.H.)........ 8,409,688 —3.2 + 31 
May APRIL May 
1924 1924 1923 
Ratio peakload demand to 
55.3 58.0 55.8 


INDUSTRIAL EMPLOYMENT CONDITIONS 


Employment reports for May confirm previous indications of 
a slackening in industrial operations. On May 15 wage earn- 
ers in the Seventh Federal Reserve district numbering 
387,000 represented a decline from April 15 of 3.5 per cent 
in number and 4.1 per cent in earnings. This is the heaviest 
reduction in employment reported in this district for any 
month since 1921. Curtailment of industrial activity is also 
evidenced by many reports of reductions in working time 
ranging from one hour a day to almost half the normal 
working period. 


packing, however, declined further with the total group 
showing a shrinkage in employment. With the exception 
of panel and veneer mills and the factories for making 
sash, door, and interior finish, practically all lumber indus- 
tries show lower employment. Furniture factories laid off - 
about 3 per cent of their men and in many cases also re- 
duced the number of working hours. Logging is off about 
50 per cent and Wisconsin reports a cut of 15 per cent in 
employment in the box factories. All leather products show 
a heavy decline, especially boots and shoes. Hosiery, knit 


f Of the industrial groups represented in the total returns, goods, clothing, and other textile products show reduced 
. the only one that showed increased activity for the month operations. Among metals and metal products, the de- 
f was the stone, clay, and glass products group. Even in this clines were general, total returns for about 163,000 men 
group, however, conditions were varied, several brick yards showing curtailment of 3.3 per cent in men and 5.3 per 
closing down during the month, although the industry in cent in earnings. 
the aggregate changed little. Stone crushing and quarrying ; 
as well as glass factories added a considerable number to In comparison with the volume of industrial employment 
their forces. Under “Food and related products,” a sea- of a year ago, decreases of approximately 8 per cent for 
n sonal increase was apparent in the canning and preserving Illinois, of 5 per cent for Wisconsin, and of 4 per cent for 
6 industry and also in the manufacture of ice cream; meat Iowa were noted in the respective state reports. 
h 
€ EMPLOYMENT AND EARNINGS—SEVENTH FEDERAL RESERVE DISTRICT 
NuMBer OF WaGr EARNERS TotaL EARNINGS 
Ss WEEK ENDED WEEK ENDED 
e Per Cent Per Cent 
May 15 Aprit 15 CHANGE May 15 Aprit 15 CHANGE 
All groups (10) 387,049 401,221 —3.5 $9,468,885 $9,872,362 
e Metals and metal products (other than vehicles)........ es 162,976 168,604 —3.3 3,587,051 3,786,531 —5.3 
Vehicles 41,239 42,452 —a9 1,189,465 1,289,687 —7.8 
at Textiles and textile products 27,462 28,421 —3.4 604,426 617,480 —2.1 
Food and related products 50,558 51,201 —1.3 1,309,891 1,305,840 +0.3 
Stone, clay, and glass products 13,142 12,782 +28 392,05 76,0 +4.2 
y Lumber and its products 35,562 39,297 —9.5 880,137 924,865 —4+.8 
9,970 10,757 —7.3 256,338 275,325 —6.9 
1e Leather products 15,088 16,189 —6.8 327,056 350,910 —6.8 
4 Rubber products. 2,463 2,481 —0.7 64,192 63,471 +1.1 
h Paper and printing 28,589 29,037 —1.5 858,276 882,173 —2.7 
s, 
,- MANUFACTURING ACTIVITIES AND OUTPUT 
at 
ly AUTOMOBILE PRODUCTION AND and motor wagons were sold to the amount of $24,165,717, 
DISTRIBUTION or 32.0 per cent over the preceding month and 4.6 per cent 
Production of automobiles during May decreased con- below last year. Automobile parts and accessories sales 
siderably from April, contrasting to a marked degree with a $27,401,542 were 55.5 per cent — than on May 
ly the usual seasonal gains in evidence at this time in past 1, ve 35.7 per cent above June 1, 1923. The sales of auto- 
-d years. Activity also fell behind that of May last year, mobiles and motorcycles for the entire 7 as reported 
when the industry established a record monthly produc- 1, OF per cone 
tion. Passenger cars produced during the month by iden- and 4.5 per cent less than a pre 
- tical manufacturers representing practically complete pro- ago; automobile trucks and motor wagons were $36,614,257 
= duction amounted to 279,385, a drop of 17.1 per cent from or 0.6 per cent less than May 1, and 9.6 per cent under 
in April and 20.2 per cent from last year. This figure is the June 1, 1923; accessories and parts sales totaled $60,323,- 
x- lowest reached since February, 1923, excluding the Decem- es or 29.3 _ cent — than a month and 
h. ber, 1923, production, which was at approximately the Lo per cent — than last year. ‘ — not 
same level. Trucks manufactured during May by identi- comparable with the May production or factory shipment 
' cal plants aggregated 32,326, a decline of 7.6 per cent from figures. _— 
OM April production and 23.7 per cent from May, 1923. Up- Reports received by this bank from warehouses in Chi- 
ward revisions in prices have been announced by some cago, which is a large distributing center of automobiles, 
‘ manufacturers during the month, although there were a indicate some improvement in the movement of cars to 
, few reductions. consumers and a reduction of cars in storage as the result 
1 Wholesale and retail sales of new automobiles and motor- of slowing down in replacements from the factories. Other 
L cycles actually effected in the five states including the sections of the country, especially the East, report a con- 
l Seventh Federal Reserve district, which had been reported tinued surplus of warehoused machines. 
up to June 1, aggregated $197,336,455, an increase of 17.8 Dealers and distributors in the Middle West report a 
per cent over May 1, although compared with June 1, 1923, smaller volume of passenger cars sold at wholesale and re- 


a decrease of 6.7 per cent is shown. Automobile trucks 


tail during May in comparison with April, and with May 
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a year ago. As was the case in April, the number of new 
cars in the hands of dealers was less than in the preceding 
month, while the year-to-year comparison shows a continua- 
tion of the large gains shown in past months. Sales of used 
cars during the month also receded from April, as well as 
from May, 1923. Fewer used cars were in the hands of 
dealers on May 31 than on April 30, but the number con- 
siderably exceeded that of a year ago. Used cars on hand 
May 31 represented 111 per cent of the May used cars 
sold. 


DISTRIBUTION OF AUTOMOBILES 


Changes in May, 1924, from previous months 
ER CENT CHANGE FROM COMPANIES INCLUDED 
APRIL May APRIL 


AY 
1924 1923 1924 1923 
Number of new cars sold 
—10.9 — 3.5 49 42 
—14.5 —11.6 76 63 
Value of new cars sold 
Wholesale ... — 8.0 — 6.7 49 42 
Retail - —17.4 —17.2 76 63 
New cars on hand 
of month 
— 9.4 78 57 
— 34 +50.7 78 57 
Used cars sold during 
—11.1 —10.6 76 67 
Salable used cars on hand 
at end of month 
SS eee —12.0 + 9.4 73 54 
— 5.3 + 2.5 73 54 


Exports of automobiles from the United States during 
April continued at the high level shown in the first quar- 
ter of the year. Passenger cars exported numbered 15,808 
compared with 14,035 in March and 13,352 in April, 1923. 
These cars were valued, respectively, at $11,203,270, $9,572,- 
675, and $8,783,249. Trucks exported amounted to 2,764 in 
number and $1,745,443 in value, compared with 2,329 and 
$1,607,518 in March, and 2,230 and $1,276,048 a year ago. 

The April production of casings and that of inner tubes 
reported by the Rubber Association of America were re- 
spectively, 110 per cent and 113 per cent of the April ship- 
ments; this is the fourth consecutive month in which pro- 
duction exceeded shipments. 


TREND OF PRODUCTION AND SALES OF AUTOMOBILES 
JULY, 1921, TO APRIL, 1924, INCLUSIVE 


1924 


1919 monthly average production of automobiles in U. S. 
(138,138)=100. 1920 fiscal year, monthly average sales of auto- 
biles and motorcycles in U. S. ($127,193,024)=100. Latest figures 
shown: 1924 Production, May, 202.3; Sales, April, 181.4. 


AGRICULTURAL MACHINERY AND EQUIPMENT 


Sales of agricultural machinery ordinarily continue to 
expand until July, but this year the May sales were lower 
than in April and considerably under a year ago, indicat- 
ing that the seasonal recession began nearly six weeks 
earlier than in 1923. The operating rate again declined, 
being only 57.0 per cent of the theoretical normal for May. 
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Eight firms reported that dealers’ stocks moved more 
rapidly into farmers’ hands than in the preceding month, 
but forty-one of the companies found no improvement. 
Collections continue somewhat slow especially throughout 
the wheat, corn, and cotton belt states. 


PRODUCTION AND SALES OF FARM EQUIPMENT IN THE U. S. 


Changes in May, 1924, from previous months 
PER CENT CHANGE FROM COMPANIES INCLUDED 
APRIL 


AY RIL AY 

1924 1923 1924 1923 

Domestic sales.................... — 2.3 —12.7 107 107 

Sales billed for export...... —30.3 + 5.9 107 107 
Total domestic and export 

— 8.4 —10.1 107 107 

— 4.6 —15.2 101 102 


Sales based on dollar amounts. Production computed from employment, 


IRON AND STEEL 


Reduction in operations at iron and steel plants continued 
at a steady rate throughout May with an increasing num- 
ber of mills at the close of the month operating as low as 
50 per cent of their capacity, although the average of all 
was about 60 per cent. This contrasts with 94 per cent in 
the fore part of March and 65 to 70 per cent at the close 
of April. The aggregate daily average production of steel 
ingots in May declined about 24 per cent from April, reach- 
ing the lowest point since February, 1922. The average 
daily output of pig iron contracted slightly less than 22 
per cent for the country as a whole and over 27 per cent 
for the Illinois and Indiana districts. This curtailment was 
accompanied by a continuance in the high volume of ship- 
ments forwarded in past months, but lacked fresh book- 
ings for replacement which resulted in depleted order books. 
The unfilled orders of the United States Steel Corporation, 
declining for the third successive month, were 16 per cent 
smaller in May than April. 

The hesitation on the part of buyers in placing new busi- 
ness, previously ascribed to diversified conditions, chief 
among them uncertainty of prices, now appears to have 
been partly due to a slowing up in consumption by vari- 
ous steel consumers, whose stocks were lasting longer and 
whose orders, when placed, were for stock replenishment 
and accompanied by requests for immediate shipment. 
Eastern buyers of pig iron showed considerably more in- 
terest, a fair volume of business developing towards the 
close of the month. This movement confined itself to east- 
ern territory. 

In the Chicago district, where there has been the most 
pronounced activity in steel, buying was extremely light 
and operations dropped from about 80 to 85 per cent at 
the opening of the month to about 65 per cent at the close. 
Consumption of steel in many cases declined sharply, and 
new business at mills was well below shipments. 

The composite average of iron and steel prices in the 
country continued to recede and the average contraction 
during May about equaled that of April. At Chicago steel 
prices declined $2.00 during the month, while pig iron was 
$1.00 less at the close of the month than at the opening. 
Iron and steel scrap prices strengthened on some items 
near the middle of the month but the rise was not main- 
tained and at the close of the month they had again re- 
ceded to about the same level as at the beginning. 

Zinc—Production of slab zinc as reported by the Ameri- 
can Zinc Institute was 47,666 tons in May, an increase of 
6.0 per cent over April, while the month’s shipment of 38,- 
080 tons represented a decline of 13.9 per cent, with the 


Per Cent 
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225 — 
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5 
25 
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result that stocks on hand increased to 42,364 tons or 29.2 
per cent above the figure at the end of April. The average 
weekly volume of zinc ore shipped from the tri-state dis- 
trict in May was 12,071 tons, a decrease of 8.2 per cent 
from April, and slightly less than in May, 1923. The aver- 
age price in May was $38.42 or $1.00 less than in the pre- 
vious month. 

Casting Foundries—In contrast with foundry conditions 
in April when small increases in the volumes of metal con- 
sumed and of castings shipped were recorded, reporting 
foundries curtailed activities considerably in May. The 
decline in tonnage consumed during May, while rather ex- 
tensive, nevertheless was not so marked as in several other 
months during the past year and a half, for which period 
this bank has figures. The operating ratio of twenty-three 
foundries was 71.1 per cent in May as compared with 76.1 
per cent in April. Foundries are experiencing practically 
no difficulties in collections. 


CHANGES IN MAY, 1924, FROM PREVIOUS MONTHS 
PER CENT CHANGE FROM COMPANIES INCLUDED 


APRIL AY ApRIL AY 

1924 1923 1924 1923 

Pig iron consumed.. —20.8 — 29.2 28 28 

Iron scrap consumed.. —23.4 —44.5 28 28 

Steel scrap consumed........ — 6.8 —15.6 23 28 

Total tonnage consumed... —11.4 —21.6 28 28 
Castings shipped 

eens — 3.1 —18.0 27 27 
Castings shipped 

— 44 —18.6 27 27 


Stoves and Furnaces—May operations of reporting stove 
and furnace manufacturers showed a slightly greater re- 
duction in volume than that reported in April compared 
with March. Considerable declines from a year ago were 
registered in all items except inventories in May; whereas 
in April orders alone showed a drop from the preceding 
year. While aggregate shipments in May increased 
slightly, about one-third of the firms reported declines. 

Manufacturers having collection difficulties find them 
most pronounced in the Central West and the East, par- 
ticularly in the mining and agricultural districts. 


CHANGES IN —, 1924, FROM PREVIOUS MONTHS 
PER CENT CHANGE FROM COMPANIES INCLUDED 


APRIL May APRIL May 

1924 1923 1924 1923 

Shipments . + 2.1 — 8.2 16 16 

Orders accepted —29.1 —22.3 12 12 

Inventories ......... + 5.2 + 5.0 ll 10 
Operations 

(moulding room).......... — 9.9 —11.0 15 15 


SHCE MANUFACTURING, TANNING, AND HIDES 

Further declines in production and in shipments of shoes 
took place in May according to statistics compiled from 
direct reports to this bank from manufacturers in the 
Seventh district. Forwardings exceeded current produc- 
tion, resulting in slightly smaller inventories than at the 
close of the preceding month. June 1 stocks of manufac- 
tured goods held by twenty-four companies were equiva- 
lent to 86.2 per cent of their May shipments. Twenty 
companies reported unfilled orders sufficient to provide for 
nearly seven weeks’ business, based on their output in 
May. Employment declined. 


CHANGES IN THE SHOE MANUFACTURING INDUSTRY IN MAY, 
1924, COMPARED WITH PREVIOUS MONTHS 


PER CENT CHANGE FROM COMPANIES INCLUDED 


May APRIL May 

1923 1924 1923 
Production —12.8 29 29 
Shipments —10.9 29 29 
Inventories .... +16.9 24 23 
Unfilled orders.................. +11.1 —36.3 20 20 


Leather production was less in May than in either the 
preceding month or the corresponding period a year ago. 


Sales increased slightly over those in April; prices of 
leather remained at approximately the same level. 

Packer green hide markets were more active at Chicago 
during May; fewer calf skins were sold, however, than in 
April. Representative tanners in the district report their 
purchases of raw material greater in volume than a month 
ago. May shipments of green hides and skins from Chi- 
cago exceeded those forwarded from that market during ° 
April. Prices held firm. 


RATIO + pe TO UNFILLED ORDERS—SHOE 
NUFACTURERS—7TH DISTRICT 


PerCent 
100 


90 
80 


f/—\ 


1924 
Latest figure shown May, 1924: 56.6. 


RAW WOOL AND FINISHED WOOLENS 


The limited demand on the part of woolen and worsted 
mills, together with the slow movement of wearing apparel 
through retail channels, remains the chief factor responsi- 
ble for the continued downward trend of wool prices dur- 
ing the past month. Little change has been apparent in the 
goods market and curtailment of production still prevails in 
both the woolen and worsted branches of the industry. 

Disagreement regarding prices in the range states con- 
tinues between growers and dealers, and it is reported that 
many of the former are holding their clips awaiting a bet- 
ter market. 

The volume of bonded wools re-exported was considerably 
reduced during the latter part of May and first week in 
June, but during the week ended June 14, approximately 629,- 
000 pounds of greasy and scoured wools were cleared from 
the port of Boston compared with 184,600 in the preceding 
week and 567,600 pounds during the week ended May 10. 


FURNITURE 

Orders booked by nineteen furniture manufacturers in 
this district during May gained 8.1 per cent over April, 
while shipments declined 13.2 per cent, and unfilled orders 
on May 31, according to figures from seventeen firms, 
were 9.4 per cent smaller than at the beginning of the 
month. Comparison with a year ago shows decreases of 
27.9 per cent in orders, 23.4 per cent in shipments, and 59.7 
per cent in unfilled orders, which were sufficient at the 
close of May for approximately four weeks’ business, based 
on shipments during the month. Cancellations, as reported 
by fourteen firms, increased 6.1 per cent from the preced- 
ing month but declined 57.2 per cent from May, 1923. Op- 
erations were maintained at an average of 71.7 per cent 
of capacity compared with 73.5 per cent in April and 85.3 
per cent the same month last year, according to figures for 
fifteen plants. Several firms reported collections generaily 
slower. 
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BUILDING MATERIALS AND CONSTRUCTION ACTIVITIES 


May revealed no decided changes in building material 
conditions in this district. Although the large amount of 


construction work under way stimulated trade to some | 


extent, sales figures of twenty-five lumber wholesalers re- 
porting to this bank showed a small decrease of 1.6 per 
cent from those of April, while there was a noticeable de- 
cline of 16.4 per cent from May, 1923. Sales for that month 
last year increased 6.1 per cent over the preceding month. 
Demand was about equally divided between hardwoods 
and softwoods, large orders for the latter coming from the 
construction and building industries and from retail yards 
selling to them. These industries, together with furniture 
and automobile manufacturers, continue to buy from hand 
to mouth, however, and many dealers report that there were 
no large orders recorded during May. There was a still 
further softening in the prices of Douglas fir, and the 
Southern pine market changed little after the decline of 
April. <A slight decrease was also reported in the price of 
maple flooring. Collections were about the same as in 
April, dealers reporting continued difficulties in the farm- 
ing sections and smaller towns of the district. 

The brisk demand for brick was maintained in Chicago, 
with plants running to capacity and no opportunity to ac- 
cumulate stocks. Shipments were about the same as last 
year, but orders were coming in faster than shipments 
could be made. Outside Chicago, the call for brick was un- 
der previous years and stocks on hand were larger. Al- 
though some plants in Iowa were running full, others re- 
ported half-time operations and a few contemplated closing 
down again. 

There was little change in the cement situation. Ship- 
ments were good but stocks remained high. Weather con- 
ditions have slowed up shipments to some extent. Cement 
production for the country as a whole increased 17.5 per 
cent over April and shipments, 13.9 per cent. Gains re- 
ported over last year were 6.7 per cent and 2.1 per cent, re- 
spectively. May was the peak month of the year in both 
production and shipments. Stocks were the lowest since 
January and declined 4.4 per cent from April, but increased 
61.5 per cent over May, 1923, and are still unusually heavy. 


BUILDING CONSTRUCTION 


A high rate of building activity was maintained during 
May in the Seventh Federal Reserve district, especially in 


residential construction work. Although April is usually: 


the peak month of the year, the volume of all contracts 
awarded in this district during May showed an increase of 
2.2 per cent over that month, while residential contracts in- 
creased 6 per cent. This increased volume is no doubt 
partly attributable to the more favorable weather condi- 
tions existing in May. The total amount of building so 
far this year falls below that of the same period last year, 


the recession being 1.8 per cent. However, the aggregate 
amount of residential building for the first five months has 
exceeded that of the corresponding months of 1923 by 15.5 
per cent. Illinois was the only state of those including 
the Seventh district to report any considerable gain over 
May a year ago in residential contracts, the increase being 
66.8 per cent. In the comparisons with April, both Illinois 
and Michigan showed substantial gains. Although res: 
dential construction in Iowa was lower, there was a de- 
cided increase in this state of all other contracts awarded. 


A gradual diminution of building operations is fore- 
shadowed in the May reports to this bank on permits is- 
sued in fifty cities of the district. The composite of the 
figures revealed declines from April of 5.5 per cent in num- 
ber and 9.0 per cent in estimated cost. In comparison with 
May, 1923, permits issued increased 3.7 per cent in value 
but decreased 2.9 per cent in number. The five large cities 
in the district reported decreases from April in both num- 
ber and value of permits, with the exception of Milwaukee, 
where there was an increase of 4.5 per cent in number, 
but a decrease of 15.6 per cent in estimated cost. 


That the shortage in building is rapidly being overcome 
is evidenced from reports received by the National Asso- 
ciation of Real Estate Boards from thirty-two cities in the 
Seventh district. An analysis of these reports indicates 
that in only eight of these cities does there remain a short- 
age of business houses and in fifteen a shortage of apart- 
ments, although real estate boards in twenty-five cities re- 
port a shortage of single family dwellings. There is still 
a consistent demand for this type of structure. In Chicago 
there are indications of an overabundance of hotel kitchen- 
ette apartments, in Evanston of apartments, in Davenport 
of office buildings and dwellings, and in South Bend of 
houses and apartments. These are the only cities to re- 
port any overbuilding. Twelve cities report that in com- 
parison with last year the condition of the real estate mar- 
ket for residential buildings is better, eleven that it is not 
so active, and eight that it remains the same. 


Rents as a whole remain stationary throughout the dis- 
trict, with only a few cities reporting any downward trends, 
and these in varied classes of residences and apartments. 
In Chicago, concessions are now being made of as much 
as two to three months’ rent in order to obtain tenants in 
some of the large apartment hotels and in the higher priced 
and larger apartments of the suburbs. 


It is quite evident that the period of speculative building 
is over. Real estate bond houses are displaying more cau- 
tion in underwriting loans and the demand for building 
bonds is somewhat quieter. Yields are well maintained at 
6% per cent, with some cities reporting 7 per cent as the 
prevailing rate. 


MERCHANDISING CONDITIONS 


Wholesale Trade—May returns now available from 
wholesalers in this district reflect the general caution in 
buying that characterized the month. For the second time 
this year, sales by the majority of dealers in each of the 
five reporting groups were smaller than during the corre- 
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sponding month of 1923. These comparisons, however, 
based as they are on dollar amounts without allowance for 
price changes, indicate somewhat larger percentage de- 
creases than would be shown by analysis at this time of 
volume figures. 


With the exception of grocery sales, May comparisons 
with April also are unfavorable. In hardware, the decline 
is in contrast to the gain noted in 1923, when May was the 
peak sales month for the year. Similarly, the dry goods de- 
cline from April is sharper than a year ago, and marks the 
fourth successive month to follow a downward trend. 

As during April, stock comparisons varied, grocery, shoe, 
and drug inventories on May 31 continuing below the cor- 
responding 1923 level, but dry goods and hardware stocks 
maintaining increases of 2 and 11 per cent, respectively. 
Compared with the preceding month, stocks on hand at 
the end of May were heavier for the majority of dry 
goods and drug dealers, but lower for most of the grocery 
firms and for over half the hardware firms. 

In collections some improvement was noted during May, 
the hardware group averaging an increase of 11 per cent 
over April, and the drug group 6 per cent. For the other 
commodities, with decreases and increases about equal 
in number, net changes were slight. Accounts receivable 
May 31 were smaller in amount than a year ago for 
forty-two firms out of seventy-two, and for forty-nine were 
less than at the beginning of the month. Delinquent 
accounts in May numbering 957 and representing $110,- 
184.35 were reported by member manufacturers and job- 
bers to the Electrical Credit Association, Central Division. 
The aggregate for April was 871 accounts, involving $110,- 
326.40. The figures for both months exceeded considerably 
the corresponding reports of 1923 in number of accounts, 
but the total amount in April, 1923, was greater than in 
either April or May of this year. 


Department Store Trade—For nearly two-thirds of the 
department stores reporting to this bank, a decline in sales 
was apparent during May, both as compared with the pre- 
vious month and with the corresponding month a year ago. 
The falling off from April, in contrast to moderate increases 
in the three preceding years, results in part from inclusion 
in the April figures this year of most of the Easter trade. 
Weather conditions and the general lull in business contri- 
bute to the unfavorable comparison with May, 1923. Cumu- 
lative sales for the five months of 1924, however, maintain 
an excess of 6 per cent over 1923. 

As usual during May, stocks were lowered, only eight 
out of forty-four stores being inventoried as high on May 
31 as at the beginning of the month. The gain of 8 per 
cent over the previous year, slightly less than that noted 
in March and April, reflects individual increases by the 
majority of firms. Over half the returns showed a reduction 
during May in outstanding orders, the percentage ratio for 
the district dropping to 6.9 per cent of total 1923 purchases. 

Of forty-two firms reporting collection figures, all but 
eight made gains over April and all but fourteen over a 
year ago. Their ratio of 45.3 per cent to accounts out- 
standing on April 30 compares with 44.3 per cent we 
previous month and 46.7 in May, 1923. 


Specialty Store Trade—The group of women’s specialty 
and men’s clothing stores reporting to this bank averaged 


a decline of 23 per cent in sales during May as compared 
with the preceding month. This decrease, experienced 
by all the stores, compares with a reduction of only 12 
per cent in May, 1923, when sales for part of the firms 
followed an upward trend. Accounts outstanding May 
31 as shown by figures furnished by the specialty stores 
were smaller than the April 30 amounts, but continued - 
larger than a year ago. For other items—purchases, in- 
ventories, and collections—no definite trends were estab- 
lished. 


Chain Store Trade—Of the nine chain store systems 
regularly reporting to this bank, May sales for six were 
larger than during April. For three of the latter, how- 
ever, the increases were proportionately lower than in 
May, 1923, when expansion over the preceding month 
was noted by all but one firm. Total volume of trade dur- 
ing May this year was generally larger than last except 
in musical instrument sales. In a comparison of average 
sales per store, however, the drug group showed the only 
gain. 


Mail Order Trade—Combined sales during May of Chi- 
cago’s two leading mail order houses dropped 19 per cent 
from the April level, and reached the lowest point since 
September. Comparison with a year ago shows a net de- 
crease of 6 per cent, reducing the average gain for the year 
so far to 5 per cent. One house reported inventories small 
with no difficulty experienced in securing goods necessary 
for immediate filling of orders. 


TRANSPORTATION 


The volume of freight moved during May was 5 per 
cent greater than in April and continued above the five- 
year average; compared with May, 1923, carloadings show 
a pronounced shrinkage. 


The smaller weekly average of carloadings since March 
1 as compared with the corresponding period last year 
has been due largely to the continued contraction in the 
movement of coal. Because of its comparative large volume, 
a variation in the movement of coal affects total carload- 
ings to greater extent than any other commodity excepting 
merchandise and miscellaneous freight. The latter has 
continued on a high level since the beginning of the year, 
suggesting that general business conditions are not so 
much responsible for the declining trend in the aggregate 
volume of carloadings as are the conditions in a few indi- 
vidual industries. 


The net operating income of Class I Railroads during 
April aggregated $61,821,900, compared with $80,239,884 in 
March; earnings in April a year ago were considerably 
greater than in either of these months. 


Requisitions for new rolling stock amounted to 511 
freight cars during May, the lowest of any month since 
December, 1921. 
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MONTHLY BUSINESS INDICES COMPUTED BY FEDERAL RESERVE BANK OF CHICAGO — 


(Index numbers express a comparison of unit or dollar volume for the month indicated, using the monthly average for 1919 as a base, unless other- 
wise indicated. Where figures for latest month shown are partly estimated on basis of returns received to date, revisions will be given the following 
month. Data refer to the Seventh Federal Reserve district unless otherwise noted.) 


No.of May April May April No.of May April May April 
Firms 1924 1924 1923 1923 R Firms 1924 1924 1923 1923 
Pia nte (KWH) 0.4 155.7 145.5 143 
1 utput o ants 10 150.4 5. 6 
Sales (in dollars)’........... 64 88.9 85.0 91.6 87.5 Industrial Sales (KWH)... 10 167.1 172.5 164.1 1583 
Casting Foundries— 
Shipments (in dollars).......... 29 93.4 97.6 114.5 101.5 Wholesale Trade— 
Stoves and Furnaces— Net Sales (in dollars): 
Shipments (in dollars)........ 19 906 90.5 99.7 86.4 Groceries 40 72.8 719 75.8 91 
: Hardware 21 108.1 117.7 128.1 115.9 
Agricultural Pumps— Shoes 7 421 598 601 591 
U. S.)— Drugs 14 96.9 100.7 102.5 100.6) 
Shipments (in dollars).......... 20 81.1 99.6 114.1 100.0 13 71.8 82.7 806 8492 


Agricultural Machinery & 


6.)'— — Trade (Department 
Domestic Sales (in dollars) 131 111.2 114.3 129.8 123.9 , wae 
Exports (in dollars)... 131 123.4 177.1 118.3 91.0 (in dollars) : 
Total Sales (in dollars) 131 112.9 123.7 128.1 119.0 ee. 1470 1639 1415 1504 
Des Moines 109.0 119.2 1183 115.1) 


9 
4 
3 
Indianapolis 4 147.7 163.8 150.2 1385 
5 
40 


Orders (in dollars)...............- 23° 100.1 92.6 128.7 120.7 Milwauke 149.3 149.4 154.6 14 
Shipments (in dollars). 23 114.3 131.7 1487 148.6 
Predaction Ge pairs)... 36 133.8 144.2 160.8 158.6 
Shipments (in pairs)............ 36 134.7 156.3 160.2 152.5 Retail Trade—(U. S.)— 
A Department Stores .............. 333, 126 «#6132 86128 1119 
Freight Carloadings— Mail Order Houses.............- 4 90 114 98 103 
(U. S)— Chain Stores: 
Grain and Grain Products.... 103.0 966 88.9 96.7 Grocery 29 212 210 189 180 
Live Stock 96.4 89.7 95.3 94.4 Drug 10 150 145 142 135 
Coal 84.3 76.0 114.6 108.6 Shoe 6 150 178 143 125 
Coke 100.2 120.8 169.2 171.5 Five and Ten Cent............ 5 174 178 154 142 
Forest Products ...............----- 132.0 133.4 138.0 134.5 Music 4 82 93 100 99 
Ore 145.1 55.7 179.3 58.4 Candy 4 189 208 170 159 
Merchandise and Cigar 3 143 130 137 8 125 
Miscellaneous _ 124.3 124.6 128.8 125.5 
Total 115.2 109.3 126.1 117.4 U. S. Primary Markets'— 
Grain Receipts: 
Iron and Steel— Oats 71.3 73.2 67.7 85.8 
Pig Iron Production:* Corn 106.7 119.6 72.3 112.4 
Illinois and Indiana............ 107.0 147.2 157.1 139.4 Wheat 51.1 32.9 55.8 69.3 
United States 0.2.2.2... 100.7 128.6 148.9 141.1 Grain Shipments: 
: Oats 80.2 802 814 871 
Corn 116.6 107.0 1028 988) 
(U. S.) 86.3 113.7 137.8 139.9 Wheat 52.9 39.0 642 403% 
Unfilled Orders U. S. Steel Flour Production— : 
Corp. 60.5 70.2 116.5 121.6 (In barrels) 42 93.2 93.2 80.5 75.8) 
Automobiles—(U. S.)— Building Construction— 
Production: Contracts Awarded 
Passenger Cars .............-..-- 202.3 243.9 253.4 248.9 (in dollars) : 
Trucks 125.0 135.3 163.9 142.3 Mesidential 192.9 182.0 168.8 177.4 
y 4 Total 123.7 121.1 127.8 136.9 
Shipments 2 Permits: 
Carloads 169.2 229.6 217.0 220.3 CiGARO nce Number 325.9 343.9 271.4 269.0 
83.3 96.2 158.9 154.1 Cost .... 376.1 385.7 370.8 711.99 
Boat’ 244.5 122.5 377.7 148.2 Indianapolis ........ — 282.4 339.8 291.3 283.6 
Ost .... 184.4 233.7 263.8 301.6 
Sales (7th District) — Des Moines..........Number 271.6 305.9 284.3 259.8 
New Automobiles .......... = 195.6 166.0 210.0 91.0 Cost .... 156.5 223.6 237.2 186.38 
New Automobile Trucks.. 93.6 70.9 98.2 44.7 re Number 268.9 275.2 247.7 2078 
Parts and Accessories........ 116.4 74.9 85.8 81.2 Cost .... 242.8 291.0 187.6 172.5 
Stamp Tax Collections’ — Milwaukee 234.6 224.6 265.9 216.8 
ost .... 216.8 256.7 242.1 316.0 
of Cap- Others (45) ......... Number 283.6 310.4 308.0 289.7 
Cost .... 210.5 228.4 210.4 257.8 
Sales of Produce on Fifty Cities............ Number 272.3 288.2 280.3 252.2 
Exchange—Futures .......... 30.1 39.4 77.5 44.7 Cost -.. 270.3 296.9 260.8 3863 


1. Monthly average 1920-1921=100; 2. Monthly average 1923=100; 3. Monthly average 1919-1920-1921=100. 4. Monthly average of mean of 


production and shipments in 1919=100; 5. Average daily production; 6. Monthly average 1920=100; 7. B fi 1920 i ; 
8. First Illinois internal revenue district; 9. Monthly average receipts 1919=100. 
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